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Homwom (i) Treatment of impairment loss l.)s
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(iii)  Current year depreciation
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Particulars of asset:

Cost of asset ¥ 56 lakhs
Useful life period 10 years
Salvage value Nil
Current carrying value % 27.30 lakhs
Useful life remaining 3 years
Recoverable amount % 12 lakhs
Upward revaluation done in last year m
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CASH GENERATING UNIT Las
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Impairment fos on o  cow
(similar to Tropafvment \osz on an Tndfvfdual aseet)
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Example - A Cash hmaahnj Unit conslie of :
| A1 : tA= SDO0BD

Ay :CA. 7ooooo
A3 :(A: 800000

The nel saubj prite of the Cow ik 1800000 and ne Vouue Tn use ik
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ossek  witnfp tne  CG0-

Soluhon ¢. Canafn% Amoud of ¢ewv = ¢A of Al

= SDOODD

+ chof A = 100000
+chn of B2 = 800000
2000080

Retoxerable  Awour of (v - m‘aw of

1300000

t Net .sw.'hﬂ Frite 00
1559000

o Ve ih

o o

Qetoverable  amount = 1800000
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Ai = SDOOOD — (.?popw X SDDOOO = ASOPD
] 2000000

Aa = T0D0DO -~ (2pqooox 700000 = 630000
JD0D,000
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A3 = B00OOD - ( 400000 X 800000
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If incutalos of impoirment Ceose by  exist, fwen, the Tmpaitment bes on a
v on be  vwesed:

Impafrment loss can be vewesed fo the extent the wwent ocawyfng amount
of th) reakes e viormal camy 3‘ omount of Cow- (e the amalhq omouni
had no impafrment fess been enargdd T ne Hict place)-
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